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Last week, the president signed proclamations to ”close existing loopholes and exemptions to restore a
true 25% tariff on steel and elevate the tariff to 25% on aluminum.” Significantly impacting the global
trade landscape, these measures are the latest in a series of protectionist policies from the Trump
administration aimed at boosting domestic production and addressing national security concerns. 

When the tariffs were first introduced by President Trump in 2018, countries like Argentina, Australia,
Brazil, Canada, Japan, Mexico, South Korea, the European Union, Ukraine, and the United Kingdom were
granted exemptions. According to the White House, these exemptions ultimately weakened the
effectiveness of the tariffs. It is the administration’s view that by allowing certain countries to bypass the
tariffs, the U.S. unintentionally created loopholes that were exploited by China and other nations with
surplus steel and aluminum production, undermining the intent of the exemptions.

A White House fact sheet provides additional background. 

What’s Happening with the Tariffs?

The reinstated tariffs come with several key provisions and changes aimed at tightening enforcement and
ensuring that only U.S.-processed metals benefit from exemptions.

Reinstatement of Section 232 Tariffs: On February 10, 2025, the president signed proclamations to
reinstate a 25% tariff on steel imports and increase the aluminum tariff from 10% to 25%. This decision
follows Section 232 of the Trade Expansion Act of 1962, which allows the U.S. to impose tariffs on
goods deemed critical to national security.

Effective Date: The tariffs are set to take effect on March 12, 2025. This gives businesses and foreign
governments a short window to adjust to the new rules.

Elimination of Exemptions: Previous agreements that allowed countries to avoid the tariffs are
terminated as of March 12, 2025. Furthermore, the reinstated tariffs apply to a broader range of
products, with an emphasis on "melted and poured" steel and aluminum, ensuring that only
domestically processed metals are exempt.

Addressing Duty Evasion: Customs and Border Protection will prioritize reviews of imported aluminum
and steel, and impose monetary penalties, in the maximum amount allowed by law, for any discovered
misclassification of products. 

No Drawbacks: There will be no refunds and reimbursements of duties collected on goods that are
later exported or destroyed.

Product Inclusions: The proclamations direct the Secretary of Commerce to establish a process by
May 11, 2025, allowing U.S. steel and aluminum producers, as well as industry associations, to propose
adding more derivative products to the tariffs. Petitioners must demonstrate that the rising imports of
these products threaten U.S. national security to qualify.

Why Are These Tariffs Being Imposed?

The primary goal of these tariffs is to shield American industries from unfair competition, including what
the administration argues is global overproduction and market distortion due to foreign dumping (selling
goods below market price). Additionally, there is a significant national security concern, as steel and
aluminum are crucial for defense and infrastructure projects.
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These tariffs are also a key component of a wider strategy to boost U.S. manufacturing and foster
domestic economic growth. By increasing the cost of imported metals, the U.S. government aims to
encourage local production and lessen reliance on foreign suppliers.

Implications for the U.S. Economy

The reinstatement of steel and aluminum tariffs will have far-reaching implications for the U.S. economy,
affecting everything from domestic manufacturing to consumer prices and global trade relations.

Domestic Steel and Aluminum Producers: The tariffs are designed to protect U.S. manufacturers
from foreign competition. In theory, domestic companies will be able to increase their production and
expand their workforce, which could have positive effects on the economy in the long term.

Higher Costs for Consumers: While the tariffs benefit U.S. producers, they are expected to increase
the cost of steel and aluminum-based products, including cars, appliances, and homes. This could lead
to higher prices for consumers and disrupt industries that rely heavily on these materials, such as
automotive manufacturers and construction companies.

Supply Chain Disruptions: Automakers, for example, have already voiced concerns that the higher
costs of steel and aluminum could slow production and increase car prices. Supply chain disruptions
may also occur, particularly for industries that rely on just-in-time production systems.

Global Reactions and Consequences

The U.S. decision to reinstate steel and aluminum tariffs has sparked strong reactions from global trade
partners, with some countries voicing their opposition and preparing retaliatory measures.

Canada and Mexico: These two countries, which were previously exempt from the tariffs, are now
subject to them, a move that has raised tensions with the U.S. Both countries have criticized the
decision, calling the tariffs unjustified. Canada, the largest exporter of both steel and aluminum to the
United States, has already threatened retaliatory tariffs, which could escalate trade tensions between
the two countries.

European Union: European leaders have also expressed their dissatisfaction with the new tariffs.
Ursula von der Leyen, the President of the European Commission, indicated that the EU would retaliate
firmly against the U.S. action. Retaliatory tariffs from Europe could target a range of American products,
further straining international trade relations.

Other Trade Partners: Many other countries, including major suppliers like Brazil, Japan, and South
Korea, are expected to feel the impact of the tariffs. Some may seek to challenge the tariffs at the
World Trade Organization (WTO), claiming that they violate global trade rules.

The Road Ahead

These tariffs are part of a larger economic strategy that focuses on reducing reliance on imports while
simultaneously protecting key industries in the U.S. However, they come with significant risks—rising
costs for consumers, trade retaliation, and potential strain on global supply chains.

While the full long-term effects of these tariffs remain to be seen, one thing is certain: the international
trading landscape will continue to evolve, with nations carefully navigating their relationships with the U.S.
As we move forward, it will be essential to watch how these tariffs affect everything from the price of
goods to the stability of global trade networks.
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